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Abstract

Public administration policies have a significant influence on a country's economic
development. Through various regulations, programmes, and resource allocations, the
government can shape the enabling or constraining environment for economic growth.
Effective policies can encourage investment, increase productivity, and create jobs.
Conversely, inappropriate policies can create bottlenecks and inefficiencies in the
economy. The success of economic development largely depends on the government's
ability to formulate and implement policies that are responsive to the needs of society and
the dynamics of the global economy. Therefore, an in-depth understanding of the impact
of state administrative policies on economic development is crucial for policy makers and
other stakeholders in an effort to achieve sustainable economic growth and community
welfare.
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Introduction

Economic development is one of the main goals of every country, including
Indonesia. Economic development is a multidimensional process that involves major
changes in social structure, public attitudes, and national institutions, as well as
accelerated economic growth, reduced inequality, and the eradication of absolute poverty
(Durman, 2020). This process not only focuses on increasing per capita income, but also
includes fundamental transformations in institutions, technology, and resource allocation
aimed at improving the overall quality of life of people. Economic development involves
qualitative and quantitative changes in the economy, including increased productivity,
technological innovation, infrastructure improvements, human resource development,
and improved social welfare (Brunori, 2022).

In an effort to achieve sustainable economic growth and improve people's welfare,
the role of state administrative policy is very important. State administrative policies,
which cover various aspects of government management, have a significant influence on
the direction and pace of a country's economic development (Oliinyk, 2024).
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In recent decades, Indonesia has experienced various changes in state
administration policies aimed at promoting economic development. Economic
development has a very important role in improving the welfare of society and the
progress of a country. Through economic development, a country can increase
productivity, create new jobs, and increase the per capita income of its population
(Dziurakh & Dmitryshyn, 2024). This in turn reduces poverty, improves living standards,
and increases access to better education and healthcare. In addition, economic
development also fuels innovation and technological advancement, which can increase
efficiency in various sectors and open up new opportunities for sustainable economic
growth (Smyrna, 2023).

Furthermore, economic development has far-reaching positive impacts on the
social and political aspects of a country. When the economy expands, the government has
more resources to invest in public infrastructure, education systems and other social
services. This can increase social and political stability, reduce inequality, and strengthen
democratic institutions (Atkinson, 2022). Economic development can also improve a
country's bargaining position in the international arena, open up opportunities for greater
economic co-operation, and enable the country to play a more active role in addressing
global challenges such as climate change and food security. However, the implementation
of such policies does not always produce the expected impact (Bukanov, 2020).

Given the complexity of the relationship between public administration policies and
economic development, as well as the challenges in policy implementation, a
comprehensive study is needed to analyse the impact of public administration policies on
economic development in Indonesia. This research is expected to provide a deeper
understanding of the effectiveness of policies that have been implemented, as well as
provide recommendations for future policy improvements.

Research Methods

The study in this research uses the literature research method. Literature research
method, also known as literature study or literature review, is a research method that
focuses on collecting, analysing, and synthesising information from various written
sources relevant to the research topic. (Firman, 2018); (Suyitno, 2021).

Results and Discussion
The Concept of Public Administration Policy

Public Administration Policy is a series of decisions and actions taken by the
government or public institutions to address problems in society and achieve certain goals
in the context of state administration. This policy covers various aspects of state
management, from planning, organising, implementing, to evaluating government
programmes. The main objective is to improve efficiency and effectiveness in governance,
as well as ensuring that public services can be provided optimally to the community
(Budzyn, 2022).
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The scope of Public Administration Policy is vast and covers a wide range of areas.
These include human resource management within the public sector, state financial
management, development of government information systems, bureaucratic reform,
decentralisation and regional autonomy, as well as public policy development in sectors
such as education, health, economy, and security (Krushelnytska & Ivashov, 2023). Public
Administration Policy is also closely related to efforts to improve government
transparency and accountability, strengthen good governance, and develop mechanisms
for public participation in public decision-making processes. Thus, Public Administration
Policy plays a crucial role in shaping and directing government functions to achieve
national development goals (Moiseienko, 2020).

Public Administration Policy can be divided into several types based on its nature,
scope, and objectives. First, there are distributive policies that aim to distribute resources
or benefits to certain groups in society. Second, there are regulative policies that aim to
regulate the behaviour of individuals or organisations through regulations and sanctions.
Third, redistributive policies that aim to shift resources from one group to another in
society (Perepechko & Zukerblat, 2021). Fourth, constituent policies that focus on
establishing or changing government institutions. Fifth, symbolic policies that emphasise
symbolic aspects rather than real impacts. Sixth, material policies that focus on the
allocation of tangible resources. Finally, there are procedural policies that regulate the
processes or procedures in governance. All these types of policies are interrelated and are
often applied simultaneously to achieve complex and diverse public administration
objectives (Priamukhina & Kravchyk, 2022).

In conclusion, Public Administration Policy is an important instrument in effective
and efficient governance. It covers various aspects of state management and has a broad
scope, ranging from human resource management to public policy development in various
sectors. The diverse types of policies, such as distributive, regulative, redistributive,
constituent, symbolic, material, and procedural, demonstrate the complexity and
flexibility in the public administration approach (Diene, 2024). This diversity allows
governments to respond comprehensively to the challenges and needs of society. By
understanding the definition, scope, and types of Public Administration Policy, policy
makers and public administrators can design and implement more effective strategies to
achieve national development goals, improve the quality of public services, and realise
good governance (Agbevade, 2021).

Economic Development

Economic development is a multidimensional process that includes fundamental
changes in social structures, people's attitudes, and national institutions, as well as
accelerated economic growth, reduced inequality, and the eradication of absolute
poverty. In contrast to economic growth, which focuses only on increasing output,
economic development emphasises improving the overall quality of life of people
(Bilovitska, 2022). This definition emphasises that economic development is not only about
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increasing per capitaincome, but also involves structural transformation in various aspects
of people's lives.

To measure the success of economic development, several common indicators are
used. These indicators include Gross Domestic Product (GDP) per capita, which measures
the average income of the population; the Human Development Index (HDI), which
incorporates aspects of education, health, and living standards; poverty and
unemployment rates; income distribution as measured by the Gini Coefficient; access to
basic services such as education, health, and sanitation; and environmental indicators such
as carbon emissions and renewable energy use (YEPIFANOVA, 2023). In addition, social
indicators such as literacy rates, life expectancy, and labour participation rates are also
used to provide a more comprehensive picture of a country's economic development. The
use of these various indicators reflects the multidimensional nature of economic
development and the importance of considering qualitative as well as quantitative aspects
in assessing a country's economic progress (Towobola, 2023).

Economic development is influenced by various interrelated and complex factors.
Key factors include natural resources, which provide raw materials and economic
potential; human resources, including the quantity and quality of labour as well as the level
of education and skills; capital, both physical and financial, which is required for investment
and infrastructure development; technology and innovation, which can increase
productivity and efficiency; government institutions and policies, which create an enabling
environment for economic growth; social and cultural factors, which influence attitudes
towards development and entrepreneurship; political stability and security, which are
important for attracting investment and sustaining long-term growth; international
relations and global trade, which open up market opportunities and technology transfer;
and geographical and climatic factors, which can affect production and distribution
patterns (Petrenko & Kiforenko, 2020). In addition, contemporary issues such as climate
change, urbanisation and globalisation also have a significant impact on the direction and
pace of a country's economic development. The complex interaction between these
factors determines the trajectory of economic development and explains why some
countries progress faster than others (Angel, 2023).

Therefore, economic development is a complex and multidimensional process that
aims to improve the overall quality of life of people. This process involves not only
economic growth, but also structural transformation in various aspects of social, political
and cultural life. The success of economic development is measured through various
indicators, ranging from GDP per capita to the Human Development Index, which reflects
the holistic nature of Development (Kharechko, 2022).

The factors that influence economic development are diverse and interrelated,
including natural and human resources, capital, technology, government policies, socio-
cultural conditions, as well as external factors such as international relations and global
issues. An in-depth understanding of the interactions between these factors is crucial in
formulating effective and sustainable development strategies (Khodakovsky, 2023).
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As such, economic development is a long-term endeavour that requires a holistic
and adaptive approach, taking into account the uniqueness of each country in a changing
global context. The success of economic development is not only measured by growth
figures, but also by improvements in people's overall well-being and quality of life.

Relationship between Public Administration Policy and Economic Development

Public Administration Policy and Economic Development have a close and mutually
influential relationship. Public administration, as a mechanism for implementing
government policies, plays a crucial role in creating a conducive environment for economic
development (Rykov, 2020). Through effective policy formulation and implementation,
public administration can promote economic growth, increase investment, and facilitate
equitable distribution of public welfare. The resulting policies, ranging from economic
regulations to infrastructure development programmes, directly affect the business
climate and national productivity (Maistro, 2023).

On the other hand, economic development also has a significant impact on state
administrative policies. Sustained economic growth allows the government to increase its
administrative capacity, both through human resource enhancement and system and
technology development. This in turn increases the efficiency and effectiveness of state
administration in serving the public and managing national resources. In addition, the
changing dynamics of the economy also require state administration to be more adaptive
and responsive in formulating policies relevant to Development needs (Zvyagintsev, 2023).

This reciprocal relationship is evident in various aspects. For example, state
administration policies relating to business licensing, taxation, and legal protection directly
influence investment interest and private sector growth. Conversely, the rapid
development of the economic sector encourages the government to improve the quality
of public services and infrastructure, which requires innovation in public administration
(Hall & Kanaan, 2020). In this context, intergovernmental coordination and policy
synchronisation are crucial to ensure that economic development efforts are effective and
sustainable.

However, this relationship also presents its own challenges. The complexity of
modern economic problems often demands solutions that go beyond the traditional
boundaries of state administration. This raises the need for a more holistic and
collaborative approach to policy formulation. In addition, globalisation and technological
advancements continue to change the economic landscape, requiring public
administrations to continuously adapt and innovate (Hanson, 2021). Therefore, the
continuous development of public administration capacity and the improvement of the
quality of governance are key factors in supporting long-term economic development and
creating prosperity for all people.

Impact of Public Administration Policy on Economic Development
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Public Administration policies have a significant impact on a country's Economic
Development. One of the main impacts is the creation of a conducive investment climate.
Through proper regulation, simplification of bureaucracy, and consistent law
enforcement, state administration can increase investor confidence, both domestic and
foreign (Torichniy, 2020). This in turn encourages increased investment, which is the
driving force of economic growth. Policies that support ease of doing business, such as
efficient licensing systems and protection of intellectual property rights, directly impact on
increased economic activity and job creation (Cairney, 2020).

The second impact is seen in the development of infrastructure and public services.
Effective public administration policies in planning, budgeting and implementing
infrastructure projects can accelerate the development of vital facilities such as roads,
ports, airports and telecommunication networks. Good infrastructure not only improves
economic connectivity and efficiency, but also attracts new investment and fuels the
growth of productive sectors. In addition, improving the quality of public services, such as
education and health, contributes to improving the quality of human resources, which is
an important asset in long-term economic development (Tang, 2022).

Fiscal and monetary policies, as an integral part of state administration, also have a
direct impact on economic stability and growth. Prudent budget management, fair and
efficient taxation policies, and effective inflation control create a stable macroeconomic
environment. This stability is important to maintain people's purchasing power, encourage
consumption and investment, and increase the confidence of economic actors.
Furthermore, policies that support financial inclusion and the development of MSMEs can
expand people's participation in formal economic activities, ultimately contributing to
more inclusive economic growth (Shainidze, 2023).

Finally, public administration policies in terms of governance and combating
corruption have a profound impact on economic efficiency and resource allocation. The
implementation of e-government systems, transparency in public procurement, and
strengthening oversight institutions can reduce budget leakages and improve the
effectiveness of public spending. This not only increases public trust in government but
also creates fairer competition in the economy. Combating corruption also plays a role in
reducing transaction costs in the economy, improving the efficiency of resource allocation,
and ultimately promoting sustainable economic growth (Asoian, 2023).

Challenges and Opportunities in State Administration Policy Implementation

The implementation of Public Administration Policy faces various complex
challenges in this modern era. One of the main challenges is resistance to change within
the bureaucracy. Often, new policies aimed at improving the efficiency and effectiveness
of state administration are met with resistance from the apparatus that has been
accustomed to the old system (Shestakovska, 2021). This can slow down the
implementation process and reduce policy effectiveness. In addition, coordination
challenges between government agencies also often arise, especially in policies that
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involve multiple sectors. Sectoral egos and overlapping authorities can result in incoherent
and inefficient policy implementation (Durman, 2020).

On the other hand, the digital era opens up great opportunities for state
administration reform. The adoption of information and communication technology in
government systems (e-government) can significantly improve public service efficiency,
transparency and accountability. The implementation of online systems for licensing, tax
payments, and other public services not only speeds up processes but also reduces the
potential for corruption (Brunori, 2022). These opportunities also include the use of big
data and analytics for more informed decision-making and responsiveness to community
needs. However, challenges in terms of cybersecurity and personal data protection also
need to be addressed along with the utilisation of these technologies (Oliinyk, 2024).

Another significant challenge is limited resources, both financial and human. The
implementation of public administration policies often requires large investments in
infrastructure, training and system development. In the context of developing countries,
budget constraints can be a serious obstacle. In addition, the need for competent and
change-adaptive human resources is also a challenge. Capacity building of state apparatus
through education and training is crucial, but often constrained by budget and resistance
to change (Dziurakh & Dmitryshyn, 2024).

An exciting opportunity in the implementation of public administration policies is
increased public participation and collaboration with the private sector. The era of
information disclosure and social media allows the public to be more active in the policy
process, from planning to evaluation. This opens up opportunities for the government to
develop more responsive and inclusive policies. Collaboration with the private sector,
especially in the form of public-private partnerships, also offers an innovative solution to
overcome limited government resources. The challenge, however, is how to balance
public interests with business interests, and ensure transparency and accountability in
such partnerships (Smyrna, 2023).

The aspect of globalisation also brings its own challenges and opportunities in the
implementation of public administration policies. On the one hand, globalisation demands
higher administrative standards that are compatible with international practices,
especially in terms of trade, investment and inter-state relations (Atkinson, 2022). This can
be a challenge for countries that are still in the process of modernising their administrative
systems. But on the other hand, globalisation also opens up opportunities for learning
from other countries' best practices, knowledge exchange, and international cooperation
in the development of state administrative capacity (Bukanov, 2020).

Another challenge that needs to be considered is the issue of sustainability and
environmental impact. The implementation of public administration policies must consider
aspects of long-term sustainability, including the impact on the environment. This includes
efficient use of resources, reduction of waste, and adoption of environmentally friendly
practices in government operations. The opportunity in this regard lies in the development
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of ‘green governance’ that can improve efficiency while contributing to environmental
conservation (Budzyn, 2022).

Thus, Public Administration Policy Implementation in the modern era faces a variety
of complex challenges, ranging from internal resistance to change, limited resources, to
the demands of globalisation and sustainability. However, along with these challenges,
promising opportunities have also emerged. The digital revolution, increased public
participation, and cross-sector co-operation pave the way for innovation and improved
effectiveness of public administration.

To face these challenges and capitalise on these opportunities, a holistic and
adaptive approach is required. The government needs to focus on developing human
resource capacity, adopting appropriate technology, improving inter-agency coordination,
and strengthening partnerships with various stakeholders. Flexibility in responding to
change, commitment to transparency and accountability, and orientation towards quality
public services are the keys to successful implementation of state administration policies.

Ultimately, success in overcoming these challenges and capitalising on
opportunities will result in a state administration system that is more efficient, responsive
and able to meet the needs of society in a changing era. This will not only improve the
quality of public services, but also encourage sustainable national development and
increase the country's competitiveness in the global arena.

Conclusion

State administrative policies have a very significant role in shaping and directing a
country's economic development. Through various policy instruments such as regulations,
budget allocations, fiscal incentives, and development programmes, state administration
can create a conducive environment for economic growth, encourage investment, and
increase productivity. Effective and efficient policy implementation in infrastructure,
education, health, and other strategic sectors not only strengthens the economic
foundation, but also increases national competitiveness in the global arena.

However, the impact of state administration policies on economic development is
also highly dependent on the quality and consistency of theirimplementation. Policies that
are not well-targeted, overlapping, or unresponsive to economic dynamics can hamper
growth and even create distortions in the economy. Therefore, a holistic, evidence-based,
and adaptive approach is needed in policy formulation and implementation. Periodic
evaluation, inter-agency coordination, and active involvement of various stakeholders are
key to ensuring that state administration policies truly contribute positively to sustainable
and inclusive economic development.
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